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TO ENSURE THE DELIVERY OF QUALITY SERVICS THROGUH COMMUNITY PARTICIPATION A 
ENVIRONMENT OF ECONOMIC GROWHT AND JOB CREATION 
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PERFORMANCE HIGHLGHTS 

The following reflects the performance of the municipality for the period under review (01 JULY2009 3 
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BLOUBERG LOCAL MUNICIPALITY 
ECONOMIC DEVELOPMENT AND PLANNING 
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Reference: 60051 REG09/1 0 


i ad other legal and regulatory 
* ded 30 June 2010 

r tted herewith in terms of section 
c : ion with section 1 88 of the 
3 ) of the Municipal Finance 

tcluded in the annual report with 
r. 3 to establish whether there are 
t< i financial statements and the 
/ >u are requested to supply this 
e ;eived it will be read and should 
< j to you and you will be 
: erections not be made we will 

i dit report in the municipality’s 

' 1 ) of the MFMA, the audit report 
i confidential. 

I i de the audit report you are 

r 3 relevant senior manager of the 

I I dit-related references in the audit 
■s and other information are those 

: ire should be taken with the page 
ould have audit implications. 

e auditor authorised to sign the 
>rt should be scanned in when 
he place and date of signing and' 
" ar at the end of the report, as in 


* ax: +27 (0) 15 299 4765 * www^ogsa.co.za 


the hard copy that 

electronic format. 


is provic e 


6. Please notify the undersignec S 
annual report containing this a u 

7 . Your cooperation to ensure th a" 


Kindly acknowledge receipt of th > 


Yours sincerely 


Signed 


Senior M 



Lawrence Nevm 


Enquiries: Natashia Suknanan 

T elephone: (01 5) 299 4400 
Fax: (015) 299 4765 




. iWIPOPO PROVINCIAL 
MUNICIPALITY 


i Btouberg Municipality, which 
; )10, and the statement of 
id cash flow statement for the 
olicies and other explanatory 

r ts 

r I fair presentation of the 
r lards of Generally Recognised 
n ;mner required by the Municipal 
3 ) (MFMA). This responsibility 

il sontrol relevant to the 
i it are free from material 
i applying appropriate 
t are reasonable in the 


c ii, 1996 (Act No. 108 of 1996) 
Act No. 25 of 2004), my 
a aments based on my audit. 

c ards on Auditing and General 
f 27 November 2009. Those 
ir i plan and perform the audit to 
t Tements are free from material 


i ence aoout ine amounts and 
3 ected depend on the auditor's 
misstatement of the financial 


- ri 


sk assessments, the auditor 
a and fair presentation of the 
it :: are appropriate in the 
p lion on the effectiveness of th 
t 1 e appropriateness of 
j ting estimates made by 
> of the financial statements. 

■t : and appropriate to provide a 


Basis for qualified opinion 
Property, plant and equipmeni 

5. My audit report for the prior 
and equipment in the recorc 
had not been resolved for tl 
financial statements is also 
comparability of the currenl . 

6 . A deeds search was perfor 
belonging to the municipali , 
statements of the municipe > 
could also not be traced to 

I could not satisfy myself s 
amounting to R161 193 0 < 

Receivables 

7. A difference of R1 042 08 
disclosed in the annual fir i 
for audit, however adequj * 
items appearing on the re ;< 
appropriate audit evidenc 

8. The ageing of accounts r c 
prescribed by I ntemation I 
Measurement. 

Cash and cash equivalents 

9. The municipality could n< t 
steps have been taken t< 
reconciliation since 30 Ji r 
overstated by R734 497 


Qualified opinion 

10. In my opinion, except fc 
opinion paragraphs, the i 
financial position of the v 
its financial performanc • 
material respects, in ac c 
required by the MFMA. 


Emphasis of matter 

« 

I draw attention to the matt- r 

Unauthorised expenditure 

1 1 . As disclosed in note 2 
the amount of R5 277 > 
and the purchase of w it 


■ the audit committee did not 


si it did not adequately fulfil its 

i ppli cable legislation 

r all expenditure was paid within 

< rdance with applicable 

if municipality has incurred 
rdance with applicable 
n ii MFMA resulting in irregular 

i with applicable legislation 

u statements submitted for audit 


a cial statements and the report 

t MFMA and MSA, but not for the 
r ernal control. 

e ciencies regarding the basis for 
; n predetermined objectives and 


c isibility over reporting and 
il ol. As a result, the financial 
j :ing from the audit and non- 


r :l ud ed in the annual report are 
s ibmission for audit The financial 
t ring from the audit. 


I 


Irregular expenditure 

12. As disclosed in note 35 to t! 
R14 219 894 was incurred, » 
purpose and for the purcha 

Corresponding figures 

13. As disclosed in note 27 to 
2009 have been restated £ 
financial statements of the 


Additional matters 
l draw attention to the matter t 

Unaudited supplementary s< i 

14. The supplementary inforn ; 
financial statements and i 
schedules and accordingl 

REPORT ON OTHER LEGAL 

1 5. In terms of the PAA of S< 
Government Gazette No 
report on predetermined > 
and financial manageme • 

% 

Findings 

Predetermined objectives 

16. Material findings on the < 

XXX, are reported be!o\ « 

Non-compliance with regt e 

Existence and functioning i r. 

17. The municipality did no 
another audit committe 
regulation 14(2) of the \ 
2001. 

internal auditing of perfoi i 

18. The municipality did nc 
auditing the results of 1 « 
required in terms of se ■' 

Compliance with laws an i 

4 

MFMA 




n jnicated in a timely manner to 

a Jon of internal control 
a s set out in legislation and in 

lit rand service delivery 
utilities as set out in legislation 
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oi are set out on pages 5 to 48, in terms of 
in sd on behalf of the Municipality, 
o Councillors, if any, and payments made to 
an dal statements are within the upper limits 
R emuneration of Public Officer Bearers Act 
la ice with this Act. 


DATE 
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P fcLITY 
CSITION 

e 2010 2009 

R R 




31 . 

STA'E! 


Revenue 

1 “ perty rates 
-vice charges 

ntal of facilities and equipment 
Brest earned - external investments 
erest earned - outstanding recewato es 

ies 

;ences and permits 

Dvernment grants and subsidies 
ther income 

otal revenue 
xpenses 

mployee related costs 
remuneration of councillors 

lad debts 

)e predation and amortisation expense 
Repairs and maintenance 
iulk purchases 
Contracted services 
3eneral expenses 

Total expenses 
Loss on sale of assets 

Surplus / (deficit) for the period 



✓ 

* 










CASH FLOWS FROM OPERATIN' i 

i Receipts 

T axation 

Sales of goods and se ^ it 

I Grants 

Interest received 
Other receipts - VAT 
Other adjustments 


Payments 


Employee costs 
Suppliers 


Net cash flows from operating hct 


CASH FLOWS FROM INVESTING 

Purchase of fixed assets 
Proceeds from sale of fixed asset s 

Purchase of investments 
Purchase of foreign currency se t jr 
Net cash flows from investing 


CASH FLOWS FfcOM FINANCING 
Proceeds from borrowings 
Repayment of borrowings 
proceeds from finance lease liali iln 
Repayment of finance lease liab lit 
Net cash flows from financing a< 


Net increase / (decrease?) in wt 
Net cash and cash equivalent s * 
Net cash and cash equivalent • 


Ti 


Si! 


( ... V 

V 


/" ' 1 












a : counting and are in accordance 


( enerally Recognised Accounting 
A/i fi Section 122(3) of the Municipal 


jai financial statements are set out 


n o ffsetting is required or permitted 

sent the previous year's financial 
m ng policies are explained in the 


m n is the functional currency of the 


tf at the municipality will continue to 


ed n an annexure to these financial 


■Ac\ laments is amended, prior period 
e classification is disclosed. Where 
is made retrospectively as far as is 
A/hsre there has been a change in 
v'eiy, as far as is practicable, and the 


'JS I SSUED BUT NOT YET 


have not been early adopted by 


s) - issued February 2008 
jeili November 2007 


The following standards, amendmen . | 

effective and have not been early ad c 

IAS 1 9 Employee Benefits - effective : 1 

1FRIC 17 Distribution of Non-cash A : ^ | 

Other ! ; 

Other 

2 PROPERTY, PLANT AND EQUIPMENT | | 

2.1 INITIAL RECOGNITION 

Property, plant and equipment are s | | 

use in the production or supply of y 

expected to be used during more «: | 

as assets on acquisition date an 

equipment is the purchase price 

necessary for it to be capable of u j 

rebates are deducted in arriving \ j 

removing the asset and restoring t - 

When significant components of 

accounted for as separate items ( c j 

Where an asset is acquired by the "t 
the cost is deemed to be equal to 

I 

Where an item of property, plant r j 

assets, or a combination of mon ■:* | 

value (the cost). If the acquired itt r j 

the asset(s) given up. 

Major spare parts and servicing 

expects to use them during mop: t j 

can be used only in connection v 

property, plant and equipment. 

2.2 SUBSEQUENT MEASUREMEN 

Subsequent to initial recognition la 

date of revalutaion less any subio icj j 

[ 

An increase in the carrying amc ir | 

surplus reserve, except to the 
recognised in surplus or deficit. 

A decrease in the carrying am*, jf 
except to the extent of any cred b 

2.3 SUBEQUENT MEASUREMENT - 

Subsequent to initial recognition it j 

depreciation and impairment lot; >e j j 

Where the municipality replace s j j 

capitalises the new component 

the capacity or future economic oe j j 

2.4 DEPRECIATION AND IMPAIR HE j j 

Depreciation is calculated on i t e 

lives of the assets. Com pone i tr 

different useful lives are depMc | 

estimated average asset lives: 


Infrastructure 

Roads and Paving 
Pedestrian Malls 
Electricity 
Water 
Sewerage 














-e .viewed annually and any changes 
c A Performance. 

ei may be impaired. An assessment 
reporting date. Where the carrying 
estimated recoverable amount (or 
ib ij amount (or recoverable service 

rtr romance. 


s disposed of or when there are no 
is;yet The gain or loss arising on the 
m ied as the difference between the 
F mancial Performance. 


si val substance. Examples include 
e< rignises an intangible asset in its 
’ fi rture economic benefits or service 
it cost or fair value of the asset can 


cri teria before they are capitlised. 
s nly capitalised to the extent that: 


se vice potential. 


as consideration (i.e. a non-exchange 
n lie date acquired. 

ar ' asset or monetary assets, or a 
s initially measured at fair value (the 
d icost is the carrying amount of the 


it nation and impairments. The cost of 
liia is finite. Where the useful life is 

it * ::St. 


ibie assets over their estimated useful 
sc li on the following estimated average 


* 


k 




The amortisation period and the ami: t 
at each reporting date and any char 
Financial Performance. 

The municipality tests intangible ass -h 
asset may be impaired. An assessn et 
reporting date. Where the carrying a 
recoverable amount (or recoverable s- 
(or recoverable service amount) an* : a 


3.4 DERECOGNITION 

Intangible assets are derecognise i 
benefits or service potential expe : e 
retirement of an intangible asset h c 
value and is recognised in the Stat ; n 

inventories 

4.1 initial recognition 

Inventories comprise current ass * t; 
business, inventories are initial!;,/ t • 
transport costs and any other cc* t; 
inventory is manufactured, corns n, 
overheads used during the manuh c* 


Where inventory is acquired t 
transaction), the cost is deemed 1 ! 

4.2 SUBSEQUENT MEASUREMENT 
Inventories, consisting of consurr at 
the lower of cost and net realise ol< 
case they are measured at the I*: 
inventories are identified and wi tt* 
recognised in the Statement ol * 
reversal of any write-down of inv: -arr 
cost is recognised as a reduction i« 
the reversal occurs. 

The carrying amount of invent i ie 
distributed, written off or consumer 

In general, the basis of aHocatirc r 
method. 

5 FINANCIAL INSTRUMENTS 

5.1 INITIAL RECOGNITION 
Financial instruments are intitall r. 

5.2 SUBSEQUENT MEASUREMENT 
Financial Assets are categorise i ; 
loss, hekl-to maturity, loans am: r. 
fair value through profit or loss 
measurement of financial ass at' 
approved GRAP Standard on f : n. 



-i< i, fixed deposits and short-term 
: ild-to-maturity where the criteria 
5 :ured at amortised cost. Where 
n ent loss, which is recognised as 
< - iculated as being the difference 
v e cash flows flowing from the 
:i: ;>osal proceeds and the carrying 


i id receivables and are initially 
,e : cost refers to the initial carrying 
.!€• or doubtful receivables based on 
e of the debtor, probability that the 
q ency in payments (more than 30 
e Impairments are determined by 
a are receivable within 12 months 

r ( ng amount of trade receivables 
g vised in the Statement of Financial 
ie ruble, it is written off. Subsequent 
‘ii cj expenses in the Statement of 


g rised as financial liabilities held at 
s *ed at amortised cost which is the 


ni-35 (including call deposits). Cash 
tc: known amounts of cash, that are 
;; and are subject to an insignificant 
a d cash equivalents comprise cash 
m rtpality categorises cash and cash 


s on bank overdraft are expensed as 
a . financial liabilities: other financial 


u which is neither a controlled entity 
Ii ipate in the financial and operating 
e lunicipality exercises judgement in 
er : ;e over an investee. 

tl -in adjusting for any change in the 
li i e-item In the Statement of Financial 
fi t for the year. 

o iate from the date that significant 
t no longer has significant influence 
t -ire subsequently accounted for in 
fi 1 jncial instruments depending on the 


if le associate in applying the equity 
c ility are different, separate financial 
t -5 impracticable to do so. When the 
it effects of any significant events or 
2 t w een the different reporting dates. 
iu policies of the associate and the 




Unauthorised expenditure is expen': ti 
conditions of an allocation receiver f f 
expenditure in the form of a grant tl it 
No. 56 of 2003). Unauthorised exp *r 
Performance and where recovered it 
Performance. 

8 IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure 
2003), the Municipal Systems Act ( c 
contravention of the Municipality s s j; 
expenditure. Irregular expenditure s 
and where recovered, it is subseqi n 


9 FRUITLESS and wasteful expend t 

Fruitless and wasteful expenditure • 
reasonable care been exercised F 
Statement of Financial Performari e 
Statement of Financial Performan : -i 

10 PROVISIONS 

Provisions are recognised when n. 

events, it is probable that an ouno 
obligation and a reliable estimate ot 
adjusted to reflect the current bes f 
to their present value using a pr—t 
value of money, adjusted for r k 

rehabilitation of land). 


The municipality does not recogr >s 
unless the possibility of an outflci v 
disclosed where an inflow of ecor o* 

Future events that may affect t ie 
provision where there is sufficient 
assets are not taken into accourt 
losses. The present obligation u r it 


A provision for restructuring cos'. 
criteria of a provision have beer m 
has a detailed formal plan for t h* n 

a business concerned; 

- the location, function, and appr» 

services; 

expenditures that will be undert c <t 
plan will be implemented; and 

(b) The municipality has raised u v 
starting to implement that plan r . 1 ; 


11 REVENUE 




•3 minicipality directly in return for 
a ion received or receivable. 

A- iers are read on a quarterly basis 
t ' jmption are made monthly when 
u option are recognised as revenue 
a' e in the invoicing period in which 
3 voicing period. 


p int of sale. 

/ oasis in arrears by applying the 
n- i per category of property usage, 
e property. 

r sewerage connections on each 
o' hly. 


a uht-line basis over the term of the 

t receive the dividend. 

:;c xnised when the relevant service is 

9 ' 

f . cences and permits, 
n ; ks and rewards in those goods is 


leirt on behalf of another entity (the 
-h :■ municipality as compensation for 


ie nnunicipality received revenue from 
nange. Revenue from non-exchange 
d receipt or receivable qualifies for 


oh: revenue arises. Collection charges 
hs on unpaid rates is recognised on a 


s md summonses is recognised when 
if that will be received based on past 


n all conditions associated with the 
er y, plant and equipment, when such 
rs becomes available for use by the 
rr jnidpality has not met the related 


3! is of property, plant and equipment 


e i il expenditure is based on legislated 
rr errt Act (Act No.56 of 2003) and is 
c ficials is virtually certain. 



Grants, transfers and donations n .€■ 
transferred meet the criteria for rec: gi 
grant, transfer or donation is cone j 
attached to the grant are met. Gram > 

is recognised. 

12 BORROWING COSTS 

Borrowing costs that are directly at? it* 
capitalised to the cost of that asset ut 
of borrowing costs when substani a* 
complete. It is considered inapproj ir 
and the capital asset acquired c r 
qualifying assets are recognised a 

13 RETIREMENT BENEFITS 

The municipality provides retirerr ei 
obligations for the payment of reti r ;r> 
The defined benefit funds, which am 
projected unit credit method basi , 
lump sum payments or increased f 
Specific actuarial information in m h 
administration of these funds. As * 
contribution plans. 

1 4 impairment of assets 

The municipality assesses at eao > 

If any such indication exists, the ' >u 

Irrespective of whether there is cr y 
- tests intangible assets with an i ki 
annually by comparing its carry ir u j ; 
the annual period and at the sarm ' 

If there is any indication that ar a 
individual asset. If it is not pom.it 
recoverable service amount of tt e 

The recoverable service amour c 
sell and its value in use. 

If the recoverable service amour it • 
reduced to its recoverable sendee 


An impairment loss of assets ar 
immediately in surplus or defici t / 

An impairment loss is recognised 
than the carrying amount of 1 1 e 
assets of the unit as follows: 

- to the assets of the unit, pro n: ta 





* 

* 




•id nation that an impairment loss 
•-£ red. If any such indication exists, 

'•p :irment loss does not exceed the 
ie 7 recognised for the asset in prior 


:tei depreciation or amortisation is 
;S;i of a revalued asset is treated as 


e\ ards associated with ownership 
i c intangible assets subject to 
air tfalue and the present value of 
ni *sd at the inception of the lease 
of the lease agreement, discounted 
js ;iS the interest rate that exactly 
iiu s of the asset plus any direct 


or lance with the stated accounting 
oil ly is reduced by the lease 
al -^payment using the effective 
a counting policies relating to 
* sf asset is depreciated over the 

■ovs definition. Operating lease 

se 


e i received in terms of a lease 
n i f ail the minimum lease payments 
d ? j counted at the interest rate 
ease instalments received, with the 
le xasis. The accounting policies 
d 1 :: lease receivables. 


over the term of the relevant lease. 








BLOl 

NOT ! S 
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2 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of the following 

Cash on hand 
Cash at bank 
Call deposits 


The Municipality has the following bank accounts. 



ABSA Bank Limited - Account Number 11501694 6 
Cash book balance at beginning of year 

Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Current Account (Other Account} 

ABSA Bank Limited - Account Number 40-5592- 46 
ABSA Bank Limited - Account Number 40-7298- ‘ 9? 
ABSA Bank Limited - Account Number 40-5735- 4 
ABSA Bank Limited - Account Number 40-6324 - .:0*- 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Cash on hand 

Total cash and cash equivalents 
Total bank overdraft 




f 


Oj 

!0 


4 

>4iii 


l 

1 


2010 

R 

Provision for 
Doubtful Debts 
R 


2009 

R 


Net Balance 
R 


(9,491,150) 

962,051 

(4,079,071) 

3.290.475 

(4,079,071) 

3,290.475 

4,079,070 

5,868,827 

-456,747 

4,079,070 

9,491,150 

4,079.070 

3,862,444 

2,916,491 

3,862,444 

2,916,491 

124,680 

900,000 

138,963 

1 ,024,680 

138.963 

622,353 

345.577 

4,441 ,734 

3,772,011 

4,441,734 

3,772,01 1 


i 









7 PROPERTY, PLANT AND EQUIPMENT 


Lap i 


7,1 Reconciliation of Carrying Value 


as at 1 July 2009 
Cost/Revaluation 

Accumulated depreciation and impairment losses 
Acquisitions 

Capital under Construction 
Depreciation 

Carrying value of disposals 
Cost/Revaluation 

Accumulated depreciation and impairment losses 

as at 30 June 2010 
Cost/Revatuation 

Accumulated depreciation and impairment losses 


7.2 Reconciliation of Carrying Value 


I. 


as at 1 July 2008 

Cost/Revaluation . 

Accumulated depredation and impairment losses 

Acquisitions 

Capital under Construction 
Depreciation 

as at 30 June 2009 

Cost/Revaluation . 

Accumulated depreciation and impairment losses 



/ 



2010 2009 

R R 


11,534,146 

23,272 

1,694,571 

2,767,478 

3,057,154 


3,754,615 

202,734 

3,906,494 

3,343,852 

701,063 

5,534,662 


11 PROPERTY RATES 

Propoerly rates 
Total 


Valuations 

V 

Residential 

Commercial 

State 

Municipal 

Churches 

Total Property Valuations 


Valuations on land and buildings are performed < r ' 

valuation came Into effect on 1 July 20004. Coed deeded r : e ■ 

the valuation roll in the current financial year. 

A basic rate applied in the current year was 2c in the rand e la 
20% was granted on agricultural and farming land. A flat ra i oi 
charged on residential as per council resolution. 















/ 




2010 

R 


6,875,593 

212,553 


7,088,147 


104.552 


104,552 


630.644 


630,644 


82,972 


82,972 


49,268.498 

18,727,802 

952,933 

5,009,988 

6,329,042 

1,014,881 


81.303,144 


2009 

R 


3,344,951 

223,641 


3.568,592 


164,01 


164,01 


973.232 


973,232 


36,568,414 

11,175,574 

800,983 

4,456,560 

8,161,501 

626.836 


61,789,868 


49,268,498 


36,568,414 


2,631 ,426 

18.260,000 13,807,000 

IB. 727.8021 (11.175,574) 

2,163.624 2,631,426 



5,809,781 3,200,000 

7,300,443 7,913,370 

5.009,988) (4.456.560) 








of: 


17 OTHER INCOME, PUBLIC CONTRIBUTIONS AND DONA ’ C 

17.1 Other income 

Total Other Income 

18 EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and Wages 
Employee related costs - Contributions for UIF, pensions a d 
Travel, motor car, accommodation, subsistence and othei W 
Housing benefits and allowances 

Overtime payments 

Other employee related costs 

Total Employee Related Costs 

Remuneration of the Municipal Manager 

Annual Remuneration . 

Travel motor car, accommodation, subsistence ana otnc rf al 

Contributions to UIF, Medical and Pension Funds 
Total 

Remuneration of the Chief Finance Officer 
Annual Remuneration 

Travel, motorcar, accommodation, subsistence and olhc a 1 

Contributions to UIF, Medical and Pension Funds 

Total 


Remuneration of Individual Executive Directors 


2010 

Annual Remuneration 

Travel motor car, accommodation, subsistence and otN a 

Contributions to UIF. Medical and Pension Funds 

Total 


2009 

Annual Remuneration 

Travel, motor car, accommodation, subsistence and otn r . 

Contributions to UIF, Medical and Pension Funds 

Total 




2010 

R 


2009 

R 


304,189 

519,590 

273,817 

316,152 

213,404 

361,296 

890,042 

1,297,429 

2,045,850 

3,994,527 

543,829 


2,896.988 

- 

7,168,119 

6,488.994 


7,664,938 

6.510.846 

7,664,938 

6,510.846 


8,422.824 

5,553,420 

8,422,824 

5,553,420 


1,051,227 


547,21 


1,051.227 


547,200 



214,692 

47.058 

1,760,812 

219,947 



493,109 

1,452,384 


253,575 

47,359 

67,421 

16,777 

540.437 

704,260 

873,179 


81,916 
891 .128 
416,398 
2,714,855 
134,701 
384,360 
8,195,378 


229,146 

1,325,160 
279,080 
21,950 
473,400 
171,846 
1,972,823 
397,990 
76.491 
422,516 
19,560 
294,812 
1 .973,225 
901,421 
387,736 
50,765 

635,915 

* 

1 .567,597 
95,149 


6,127,205 



25 CASH GENERATED BY OPERATIONS 



Surplus/ (deficit) for the year 
Adjustment for:- 
Depreciation and amortisation 

Loss on sale of assets 


Bad debt 

Interest earned 

Prior year adjustments 

Operating surplus before working 


capital changes: 


(lncrease)/decrease in inventories 
(lncrease)/decrease in trade receivables 
lncrease)/decrease in other receivables 
HncreaseVdecrease in VAT receivable 
Increase/fdecrease) in conditional grants and receipts 
lncrease/(decrease) in trade payables 

Cash generated by/(utilised in) operations 


26 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included in the cash flow * ; ' er 
following: 


Bank balances and cash 
Bank overdrafts 

Net cash and cash equivalents 


(bank overdrafts) 













2010 

R 


2009 

R 


(22,241 .905) 
8.1 32.600 
98.580 
(25,143) 
2,813,068 
255,595 
(237,483) 
(1,404.748) 
3,712,789 
(3,813,375.86) 
(51,833.61) 
(12,701,856,04) 


2,349,425 

(667,110.79) 

(209,931) 

1,472,383.18 


te ms of 
•lermtnt 
-■rr • . 

- v tre 
3D i'9 


is 3,336,789 

467,150 

(3,803,933) 


231,363 

32,390 

263.749 


(1,348,454) 

(188.7841 


(797,315) 

699,399 

97,916 


(2,031 ,299) 
2.031 .299 


(25.143) 

2,813,068 

255,595 

3,712,789 

2,349,425 


(138,903) 

138,903 

as r 1 -— =ss 


8.192,600 

(8,192,600) 


(667,111) 

667,111 


(209,931) 

209,931 


/ 









31 


Opening balance 

Unauthorised expenditure current year 
Approved by Council or condoned 
Transfer to receivables for recovery 
Unauthorised expenditure awaiting authorisation 

Incident 

Approved budget (or Executive Council, Community Sente a, 

exceeded : r-r — 

Contrary to section B4(i)(d) of the Municipal Structures Ac! m 

of R1 625 91 8 in the 2006/7 financial year relating to prom * n 

with the Capricorn District Municipality and as a result the «,pe 

[expenditure. : 





























31 retirement benefit information 


31 1 Defined contribution plan 

The municipality operates a defined contribution plans. Con 

expensed in the statement of financial performance. 


32 CONTINGENT LIABILITY 
32.1 Claim for damages 

During 2002, the municipality obtained an eviction order au n 
Desmond Park and proceeded to evict them from the land ^ 
allegedly occupied unlawfully. However the residents appl i 
fudoement which was granted by the court. An out of com e 
reached betwen the parties in which the municipality unde - * 
houses built for the residents. The residents are now su* ^ 
the grounds that the eviction order unlawful and are claim 3 
surn of R189 125 000.00 (one hundred and e ghty mne m 
twenty five thousand rand). Pleadings were closed during 

of the hearing is not set. 

During 2007. the municipality evicted residents from Oes ■> v 
occupied another piece oflend megalty. This We the ev, o 

first obtaining eviction order. The resi dents 
municipality was ordered lo erect dwellings for the reside 
suing the municipality for the evicting them unlawfully an ** 
lo the sum of R19 200 000.00 (nineteen million two hunt e 

During or about April 2010, the ANC ex pelted 12 jttuncJ < s 
municipality. The said coucillors have taken M mattwt - h 
Pretoria demanding that they be reinstated. The matter 

hearing on the 30th of August 2010. 

33 RISK MANAGEMENT 

33.1 Maximum credit risk exposure 

Credit risk consists mainly of cash deposits, cash equiv.; er- 
only deposits cash with major banks with high quality cm U 

counter-party. 

Financial assets exposed to credit risk at year end wen* ,s 
ABSA Bank 

Trade and other receivables 

These balances represent the maximum exposure to c» dr 

33.2 Liquidity risk 

The municipality's risk to liquidity Is a result ol the tun. = 
Trade and other payables 


33.3 Interest rate risk 

As the municipality has no slgnificantirteresFbeartag ss 
cash flows are substantially independent of changes 


34 Operating tease 


Amounts payable under operating lease 

Within one year 
Within two to five years 


Municipality entered into an operating teasefor leasr- j o 
payable under operating lease R29 31 5 excluding V 
agreement will expire at the end of October 2012. 

a 

35 irregular Expenditure 

Unspent conditional grants is disclosed in note 10 of he 
not backed by cash as the municipality has a cash a d 
financial statements. The current funding of the mu- c* 
of conditional grants was utilised to fund operation, i 
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^0 

2010 

2010 

n( me 

Actual Expenditure 

Surplus / {Deficit} 

:> 

% 

R 

R 

- 

15,384,570 

(15,384,570) 

■3.7*1,937 

22,714,025 

76.037,913 

• 13,454 

6,856,230 

(5,552,775) 

V -4,456 

9,403,435 

(6,008,979) 

- 

14,344,831 

(14,344,831) 

V 01 ,297 

15,749,438 

(8,648,141) 

* 

0, 1:51,145 

84,452,529 

26,098,616 

0,:! 31,145 

84,452,529 

26,098.616 


Actual 'i e r 


REVENUE 

Property rates 
[Service charges 

| Rental of facilities and equipment 
Interest earned - external investments 
Interest earned - outstanding debtors 

Fines 

Licences and permits 
Government grants and subsidies 

[Other income 
(Total Revenue 

Employee related costs 
Remuneration of councillors 
[provision for Doubtful debts 
Depreciation 
Repairs & Maintenance 
Contracted Service 
Bulk purchases 
General expenses 

(Total Expenditure 


y 

/ 


















MUNICIPAL MANAGER'S FOURTH QUARTER REPORT 
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FINANCE DEPARTMENT: SERVICE DELIVERY AND BUDGET IMPLEMENTATION PLAN 

KEY PERFORMANCE AREA 1: MUNICIPAL TRANSFORMATION AND INSTITUTIONAL 
DEVELOPMENT (15%) 
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: FINANCIAL VIABILITY AND MANAGEMENT (15%) 
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CQMMl JNITY < FRV>CES: 4 th QV.m 

NOTABLE H IGHLIGHTS 

Registration of 2 Recycling Initially. 
Continuous efforts for the cleaning 
A successful mass mobilization gre 
Hosted Eldorado PVAforthe 20I LC 
Bloubergers to represent the pro\ 
133 Shova kalula bicycles recek e< 

4 

( Launch of Limpopo Premier's G re 

ft 


CHALLENGES 

Environmental awareness and lii 
Equipment for removal of ruboh 

Pounding 

Not meeting revenue projector 
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